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NOTICE, 





The August issue of The Financial 
World will be enlarged to 24 pages. By 
next September or October we expect 
to be able to issue this paper as a 
weekly and will then make the yearly 
subscription price $3.00. Those who 
send in their yearly subscription of one 
dollar now will be entitled to the pa- 
per for one year. The Financial World 
is a paper that by honest information 
and criticism deserves the support and 
confidence of investors and speculators. 

MARKET THOUGHTS. 


Ideal Conditions for a Bull Market. 





Better conditions for an extensive 
ill movement than those prevailing at 
resent cannot be imagined. Good crops 
re the basis of all prosperity, and this 


ear’s crop prospects are fine. Cheap 
oney is a requirement of higher 
tock prices, and money is not only 


ery cheap, but promises to remain so 
til late in fall. The stock prices are 
gzhly inviting, especially the dividend 


pers, for they bring between 4 per 
nt and 6 per cént and can be car- 
ed on margin for less. Not only are 
ost good stocks comparatively low, 


it little of same is in weak hands, and 
o danger of unloading prevails. Early 
June the bears tried hard to hammer 
rices down, but failed, for those who 
wn the stocks have confidence in the 
ture and in higher prices and did not 
el like disposing of their holdings. 
Our industries are all in a highly 





flourishing condition. Ruilroad earn- 
ings are increasing, which means high- 
er dividends for many railroad stocks. 
Labor troubles do not disturb our in- 
dustrial activities. Peace in the far 
east is coming and the political hori- 
zon is free from threatening clouds. 
And, yet, the public is not in the mar- 
ket. It stays away from Wall Street. 
It has confidence in the conditions, but 
none in the financial leaders. The 
Equitable scandal has again shaken the 
confidence of the speculating and in- 
vesting masses in high finance as the 
revelations of the methods in financier- 
ing our great industrial companies did 
two years ago. The public sees noth- 
ing but graft and grafters in finance 
and is afraid of stocks. Will the dead- 
ers in Wall Street be able to inspire 
new confidence? On the solution of 
this problem alone depends the future 
of the speculative market. 
HINTS TO INVESTORS. 


1. Rails. 
ATCHISON—Of all the high grade 
dividend paying rails, Atchison Com- 
mon, which pays 4 per cent, is, un- 


doubtedly, the cheapest. It is true that 


the last six months of 1904 were bad 
for the Atchison on account of floods, 
strikes and not very good crops in its 
territory, but all those unfavorable 
conditions have disappeared and the 
outlook for the Atchison system is the 
brightest. There are no strikes in 
Colorado, no floods, and the crops 
promise to be the best. The physical 


condition of the road is reported to be 
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excellent. Norfolk & Western, which 
pays only 3 per cent, went up to 84 on 
account of rumors that the stock will 
be placed on a 4 per cent basis. Atchi- 
son, whose 4 per cent dividend is sure, 
commands about the same price. On 
the prospects of a 4 per cent dividend, 
Reading went up to 100. Southern Pa- 
cific, paying no dividends at all, hang 
around 65. At this juncture, if at pres- 
ent we were in the midst of a bull 
campaign instead of a dull market, 
conditions would warrant a price of at 
least over 90 for Atchison. We would 
not be surprised to see that price be- 
fore a few weeks are over. 

BALTIMORE & OHIO—Tips are out 
that Baltimore & Ohio will advance to 
125. Of course, should the dividends 
be advanced from 4 to 5 per cent this 
month, the stock is liable to go up. 
The increase in the earnings of the 
Baltimore & Ohio is enormous, and the 
company could have paid a dividend of 
5 per cent already last year. As the 
Pennsylvania owns nearly one-half of 
the stock of the Baltimore & Ohio and 
very little is floating, it ought to be 
easy for manipulators to put the stock 
up to 125. If Baltimore & Ohio be- 
comes a 5 per cent dividend payer, we 
do not see why it should not be worth 
125 when New York Central, which, of 
course, has a longer record as a 5 per 
cent dividend payer, commands a price 
of 143. 

CANADIAN PACIFIC—Owing to the 
fact that Canadian Pacific is a 6 per 
cent dividend payer and the outlook is 
that a dividend of 7 per cent is more 
probable in due time than one of 5 per 
cent, the price of 152 can be considered 
cheap. The stock is a favorite with 
London speculators in American secur- 
ities. It is said that the enormous 
tracts of land owned by the Canadian 
Pacific will, in due time, be worth 
more than the cost of building the 
railroad. We would not be surprised 
to see Canadian Pacific go over 160 
this fall. 

CHICAGO GREAT WESTERN—The 
stock issues of this road remain heavy 
on account of new stocks issued in 
exchange for the stocks of the Mason 
City & Fort Dodge Railroad controlled 
by the Great Western. AS soon as 
these new issues are absorbed, Chicago 
& Great Western ought to go up. The 
business of the road is improving and 
a great deal is expected of this year’s 
crop. The road traverses a rich ter- 
ritory and commands an important po- 
sition in the Western railroad situa- 
tion. When the railroad magnates are 
ready to round up this Western situa- 
tion, they will have to reckon with the 
Great Western. It will probably be 
finally absorbed by the Union Pacific 
or Chicago & Northwestern at a great 
profit to buyers of the different Great 
Western stock issues at the present 





price. 

CHICAGO, MILWAUKEE & ST. 
PAUL—The price of 177 for that stock 
is all it is worth. The stock is not at- 
tractive from the bull standpoint. 
When other stocks advance sharply, 
St. Paul drags on lifelessly; but when 
a reaction sets in, St. Paul usually 
drops off from five to ten points before 
holders of the stock have a chance to 
get out. bd 

ERIE—Of all issues of the Erie, we 
consider Erie First most attractive 
both from a speculative and invest- 
ment standpoint. There is no doubt 
about the permanency of the dividend 
of 4 per cent on the preferred for the 
next few years even should unfavorable 
conditions arise equal to those of 1903. 
At the present price the stock brings 
5 per cent. We do not place much 
credence in the rumor that dividends 
will be paid on the Second Preferred. 
Erie is not in such condition as to be 
able to be liberal with dividends. The 
road needs constant improving. What 
makes Erie Common command a price 
of over 40 is a riddle. The stock is 
not worth 10 cents on the dollar, and if 
it commands that unusually high pric: 
at present, it is simply for the reason 
that some syndicate which has accu 
mulated the stock keep it up to the 
high price with the intention of un- 
loading it, in due time, on some rail- 
way system. It is said that New York 
interests, who have accumulated Eri: 
Common, expect to unload same at 
$50.00 either on one of the eastern 
railroads, the Pennsylvania or New 
York Central, or to hitch it on to some 
western railroad like the Atchison. 
We would not advise anyone to buy 
Erie Common. There is very little to 
make on an advance and a great dea! 
to lose on recessions—for if conditions 
arise to make it impossible for th 
Syndicate to unload the stock, it wil 
be thrown on the market and go back 
again to 25, the price it brought last 
year. 

ILLINOIS CENTRAL—Illinois Cen 
tral is considered the best stock fro: 
a speculative standpoint. It is only 
question of time when Illinois Centr: 
will be able to pay a dividend of 
per cent, in which case it ought t 
command a price of over 170. 

KANSAS CITY SOUTHERN—tThe is 
sues of this railway have gone dow 
with the general reaction, but have n¢ 
advanced with the recuperation of t! 
prices. The reason seems to be th 
the speculating public wants to fin 
out how the road gets along since 
dispensed with the voting trust an 
broke away from the Harriman inte) 
est. On account of its territory, t! 
road has an excellent future, but 
may have to fight for same if the su 
rounding railroads make efforts to d 
vert as much trade from it as possib 
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LOUISVILLE & NASHVILLE—At 
present Louisville & Nashville com- 
mands a price of 150, and can be con- 
sidered a cheap stock. New York Cen- 
tral, paying 5 per cent, commands about 
the same price. The probabilities are 
that, owing to the phenomenal growth 
of the South, in a year or two Louis- 
ville & Nashville will be able to pay 
7 per cent, while the probabilities of 
an inerease in the dividends of the 
New York Central are very remote. 
We would not be surprised to see 
Louisville & Nashville again high up 
in the 50's. 

MEXICAN CENTRAL—That the price 
of Mexican Central has not reacted on 
the news of additional stock issues 
shows what confidence holders of this 
stock have in the future of the coun- 
try and of this railroad especially. The 
new stock has been issued to build or 
acquire additional lines to give an out- 
let to the important ports. However, 
we cannot advise the purchase of 
Mexican Central at present as long as 
that big stock issue is pending, as it 
may finally g@epress the price. 

MISSOURI, KANSAS & TEXAS— 
There is an impression prevailing that 
dividends on Missouri, Kansas & Texas 
Preferred will soon be declared. There 
is only about $13,000,000 of the stock 
in existence and the earnings of the 
company are such as to amply warrant 
the beginning of dividends on the pre- 
ferred at the rate of 3 or 4 per cent. 
It is true that the management of the 
company wants to put a great deal of 
the earnings into the road, but we be- 
lieve there is enough for the payment 
of dividends. The present quotation, 
anyhow, indicates the expectation of 
early dividends. 

PENNSYLVANIA—This 6 per cent 
stock is worth at least as much as 
New York Central and Canadian Pa- 
cific or Louisville & Nashville, not- 
withstanding that the financiering of 
the company during the last two years 
is made investors in Pennsy a little 
shy. There is no danger of a reduction 
f the dividend. The financiering of 
the last two years will only strength- 
n the railroad and help increase its 
ividends. In view of the cheapness of 
oney, at the present price Pennsyl- 
inia brings a better net income than 
ny other 6 per railroad stock. Those 
ho hold on to it,,we believe, will see 

go up in the 50’s again. 

ROCK ISLAND—Agricultural condi- 
ons in the territory of the Rock 
sland are reported to be fine. This 
xplains the reason for the recent ad- 
ince in Rock Island issues. With a 
od crop, Rock Island ought to en- 
‘vy a substantial advance. 

SOUTHERN PACIFIC—It is hard to 
nd anything attractive in Southern 

cific common as a speculation for 

advance. It is true that its net 
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earnings during the last twelve months 
have considerably increased, but not to 
the extent of the $2,800,000 necessary to 
pay the 7 per cent dividend on the $40,- 
000,000 preferred stock issued last 
year. At that time we expressed the 
opinion that the issue of the preferred 
stock would remove the possibility of 
a dividend on the common for some 
time. For a non-dividend paying stock 
and with remote possibilities of a divi- 
dend, the present price of 64 is too 
high. 

UNION PACIFIC—The present price 
of Union Pacific points to an increased 
dividend of 5 per cent. With a good 
season on hand and the wonderful 
growth of the territory of the Union 
Pacific, speculators, with which the 
stock has always been a favorite, will 
probably drive the stock up to its for- 
mer record price of 137. Union has 
always been a market leader. As 
Union went, so other stocks did. If 
Union begins to go up, it usually ad- 
vances quicker than any ather stock. 

WABASH—AII issues of this railroad 
are dead ones. This can also be said 
of the other Gould property, the Mis- 
souri Pacific. It seems that the finan- 
cial interests in these railroads do not 
care much to make a market for the 
stocks. It may be that the financial 
condition of the Wabash and the com- 
paratively poor earnings of the Mis- 
souri Pacific during the last twelve 
months made it impossible to boom 
the stocks. Last year all Gould prop- 
erties were immensely benefited by the 
St. Louis Fair. With such revenues 
gone and hardly any noticeable in- 
crease in traffic, these stocks cannot be 
considered speculatively very attrac- 
tive at present. Should good crops 
stimulate industrial activity to a great 
degree, of course, all these Gould prop- 
erties will get their share and may be- 
come lively factors in the market. 

WISCONSIN CENTRAL—During the 
dull days of June a sudden boom in 
Wisconsin Central turned up, which ad- 
vanced the price of the common to 24 
and the preferred to 53. The advance 
took place on rumors that the Cana- 
dian Pacific would acquire the road. 
This is an old story that turns up 
every six months and usually has the 
Same effect. However, the pool that 
was formed to boost Wisconsin Central 
issues did not find many believers in 
its stories, and so the boom collapsed 
and Wisconsin Central is again on the 
sick list. 

2. Industrials, 

AMALGAMATED COPPER — Defer- 
ring to the public demand for publicity, 
the Amalgamated Copper Co. has is- 
sued a statement of assets and liabil- 
ities, which can be considered rather 
an insult to public opinion than infor- 
mation. Here is the meager report, the 
first one ever given to the public: 
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ASSETS. 
Security investments 
Loans to Washoe Co. 


Furniture 
Cash and cash assets 


LIABILITIES. 


Capital stock $153,887,900 
Accounts payable 21,071 
Dividend due May 29 1,538,879 
Surplus and reserve 8,942,712 


$164,390,562 


Although this report is not very il- 
luminating, there is nothing very en- 
couraging in same. The report states 
that the reserve for dividends is about 
$9,000,000, of which, however, $7,350,- 
000 has been put out as loans to the 
Washoe Co., which is generally con- 
sidered a very poor investment. The 
gross earnings and the cost of opera- 
tions were ignored in the statement, 
although évery one will concede that 
these two items are essential in form- 
ing any conclusion about the business 
affairs of any concern. It has been the 
general belief that the Amalgamated 
Copper controls the copper industry 
of the United States, but it now turns 
out that it controls only 25 per cent 
of the copper industry. By the state- 
ments of the underlying companies, it 
is figured out that Amalgamated Cop- 
per can only pay a dividend of 6 to 7 
per cent if the present high price of 
copper keeps up. What is there at- 
tractive in Amalgamated Copper? Of 
course, as long as powerful interests 
know how to manipulate the stock, 
lots of money will be made and lost 
on same. 

AMERICAN HIDE & LEATHER— 
Notwithstanding the strong sentiment 
for industrials that prevailed in the 
market during the last part of June, 
American Hide & Leather collapsed 
on account of the uncertainty regard- 
ing the preferred dividends. Only two 
dividends of 1 per cent each have been 
paid on the preferred stock, one last 
February and one in May. It is the 
general impression that the company 
had no business to pay dividends and 
that this was done only to unload its 
stock. There are 35 per cent of divi- 
dends amounting to over $4,000,000 ac- 
cumulated on the preferred stock, and 
it is now admitted that the company 
cannot make much on account of the 
high prices of raw material and the 
inability to earn dividends upon an 
inflated capital. On top of all this, 
there is reported to be disharmony 
among the directors. 

AMERICAN LOCOMOTIVE—For a 
non-dividend paying stock, American 
Locomotive common, selling around 48, 
is high enough. At the last meeting 


of the directors of the company, when 
the quarterly dividend on the preferred 
stock was declared, not the slightest 
indication about the prospects of a 
dividend on the common stock was 
given. The earnings of the company 
during the last twelve months were 
good and are said to have amounted to 
12 per cent on the common stock, but 
the nature of the business is such as to 
require an enormous working capital 
Further, it is intimated that the busi- 
ness has begun to fall off of late. 

AMERICAN SMELTING & REFIN 
ING—The common stock of this com 
pany pays only 14 per cent quarterly 
and has been paying this for only a 
year and a half. On the strength of 
“street gossip” that the dividend will 
be increased to 7 per cent, the stock 
has been put up considerably above 
par. On the day this increased divi- 
dend was expected, the stock was 112 
When the directors met and failed to 
increase the dividend, the stock went 
up to 117. This shows what stock 
manipulation can do. It is now said 
that the 7 per cent dividend will com: 
next time. Smelting officials attempt 
to smooth over the disappointment ol 
their shareholders by intimating thar 
the dividend rate will be increased i 
the fall, that the earnings last yea 
were 7 per cent on the stock. If th: 
loading of the company recently wit 
the outside Guggenheim and _ othe 
properties is as heavy a burden as th: 
expansion in 1901 the 5 per cent rat: 
is not liable to be increased for som 
years. All this gossip of a higher div 
idend “next time” is probably put out 
to sell the recent issue of $25,000,00) 
and for this purpose the present stock 
manipulation seems to take place. 

AMERICAN STEEL FOUNDRIES 
The great decline of American Stes 
Foundries has been based on the fa 
that dividends will not be resumed fo 
some time. There is an impression tha 
while the volume of business is goo: 
it is not being turned out as economi: 
ally as it might be. The stocks of th 
company have had a big decline dur 
ing the past few weeks. The high ar 
low prices so far this year have been a 
follows: 


High. Low 
Preferred IT % 35 
Common 3 §1 


Those who know the inside working 
of the company Say that the manage 
ment is not getting the financial re 
sults that the opportunities afford. Fo 
this reason there is a belief that a re 
organization of the executives and t} 
operating forces is not improbable. 

AMERICAN WOOLEN—On account ¢ 
the enormous business of the compan 
and the great advance in the price « 
raw material, of which the compar 
had large quantities at very low pric 
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at the time when the price advanced, 
American Woolen’ turns out very 
strong, and we would not be surprised 
to see the price advance to 40. 

CORN PRODUCTS—The issues of 
this company experienced another set- 
back since the announcement that the 
dividend, which has recently been re- 
duced from 7 per cent to 4 per cent, 
will now be passed entirely. The mar- 
ket for the products of this company 
is demoralized on account of the sharp- 
est competition. It also seems to us 
that certain interests are bound to 
wreck the Corn Products Co. The 
present controlling interest has already 
disposed of the largest amount of its 
stock. 

DETROIT UNITED—Detroit United 
has advanced to 94 on account of the 
increase of the dividend from 4 per 
cent to-5 per cent. About nine months 
ago, when the stock could be bought 
at 64 or 65, we recommended that stock 
to readers. We believe that investors 
in Toledo Light will, in due time, have 
the same pleasant experience as in- 
vestors have had with Detroit United. 

TENNESSEE COAL & IRON—Last 
vear’s report of the Tennessee Coal & 
Iron Co. does not open very bright 
prospects that the company will so 
soon be able to pay more than 4 per 
cent, the dividend recently declared on 
the stock. Last year’s business showed 

net surplus of only $388,173, which 
presents a decrease of $1,345,989. The 
company is reported to have very good 
orders, but is confronted with very 
sharp competition. We do not think 
that it is worth more than the present 
price and, even at that price, we do not 
think it attractive or commendable. 

UNION BAG & PAPER—The general 
mpression was that the decision to 
ssue $5,000,000 5 per cent bonds, of 
which only $3,000,000 will be issued 

once to acquire timber lands, would 

irt the Union Bag & Paper Co. stocks, 
it it seems that the impression now 

s that the company by having its own 

mber supplies will profit by it. This 

counts for the strength of both is- 

es of this stock. Union Bag is a 

m-speculative quantity. There is 
nly occasional interest in the common 

d hardly any fluctuations worth men- 

oning in the preferred. The pre- 

rred has always paid dividends of 7 

r cent. 

Ll. S. STEEL—tThe great strength of 

S. Steel common and preferred is 
plained by the claim that the net 
rnings for the quarter ending June 

'th will amount to $31,200,000. This 

mpares with $19,490,725 in 1904, 

6,642,308 in 1903, and $37,662,058 in 

For the first half year ending 
th June the estimate is $54,225,896 

against $31,982,818 first half of 1904; 


341,527 first half of 1903; $64,375,- 
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515 first half of 1902. The outlook for 
heavy net earnings in the second half 
is good. The estimates now are for 
at least $35,000,000 in July, August and 
September unless conditions quickly 
change. The greatest third quarter in 
net earnings was in 1902, when the 
total reported was $36,945,289. The 
general impression is that if business 
continues good, Steel common will 
climb up to 40 and preferred to 110. 
It is also claimed that the end of this 
year may bring a dividend of at least 
1 per cent on the common, 


.“THE CRIME OF AMALGAMATED.”. 


In the July issue of Everybody's 
Magazine, T. W. Lawson continues the 
revelations of “Frenzied Finance” and 
describes the division of the profits 
made on the promotion of “Amalga- 
mated Copper.” According to those 
revelations, the total net’ profits 
amounted to $36,000,000. He vividly de- 
scribes how W. H. Rogers tried to 
cheat him out of his one-fourth profit 
of $9,000,000. Lawson graphically re- 
cites how he felt, how he acted and 
what he called Rogers when the latter 
handed him only $2,500,000 as his share 
of the promotion profit. 

“Am I to understand that this is 
final? Is this what I get for my 
cursed work?’ “I sprang between him 
(Rogers) and the door.” Thus does 
Lawson describe his feelings at getting 
only $2,500,000. Rogers then admits that 
there is a “terrible blunder,” asks for 
the account, hurriedly takes it up to 
Rockefeller, returns with 2,500,000 
more, and Lawson says: “When I saw 
the new figures ($5,000,000) a very 
rapture of gratitude and relief seized 
me.” And adds: “His (Rogers’) un- 
usual deference convinced me that by 
continued, fiery insistence, I could force 
from him the remaining four millions.” 

If Lawson would have received the 
remaining $4,000,000 for his “cursed 
work,” he would have been satisfied 
and the story of Amalgamated Copper 
would have remained unwritten, and 
the world would never have found out 
what rascals those promoters are and 
what a big faker Lawson, himself, is. 


T. W. LAWSON AS AN ADVISER. 


This Boston promotor and speculator 
who now poses in magazine articles 
and advertisements as the unselfish ad- 
viser of wronged people, but cannot 
point to a single case where his own 
promotions have benefited anyone but 
himself, not long ago offered to buy 
the shares of the Pacific Mail Co. at 
60 or thereabouts. This stock is now 
Selling at about 39. Lawson had prob- 
ably bought that stock cheap and tried 
to unload same on thoughtless specula- 
tors by tricks. 
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READING, 


4 Per Cent for the Common Stock. 


On June 2ist, the directors of the 
Pennsylvania & Readjng declared a 
regular 4 per cent dividend (2 per cent 
semi-annually) on the common stock. 
The earnings not only fully justify this 
dividend, but also the expectation that 
higher dividends will be forthcoming 
soon, should business conditions not ex- 
perience a set-back. Within the last 
fifteen months, Reading Second Pre- 
ferred and Reading Common have be- 
come dividend payers. The expecta- 
tion of a 5 per cent dividend on the 
common stock explains the present 
price of 100, and we believe that the 
stock will go considerably above par. 

Reading's earnings in the 1904 fiscal 
year were equal to about 7 per cent 
on the common stock and for the 1905 
fiscal period ending with this month 
about 10 per cent will have been earned 
for that issue. The company has made 
large expenditures on the properties 
and is in good financial conditions. 

It is only five years since Reading 
sold at 15%. The lowest in 1901 was 
24%. The lowest in 1902 was 52%. 
The great decline in 1903 carried the 
price from the highest in 1902, which 
was 78%, down to 37%. It sold as 
low as 38% early in 1904. From this 
level it advanced to 825. It was at 
this time that the common stock was 
placed on a dividend basis. This year 
the lowest was 79, following the big 
break in December, 1904, from which 
it advanced to 99%. Since then it has 
declined to 87, and is now back to 
above 97. The stock is therefore not 
far from the highest it has sold, in- 
dicating very clearly a steady ab- 
sorbtion. The largest instance of this 
was the purchase by the Lake Shore 
and Baltimore & Ohio, but individuals 
have also made heavy accumulations. 
The same men accumulated New Jersey 
Central below 100 and were heavy 
buyers of Lackawanna below 150. 
Their accumulations of Reading started 
well down in the twenties. 


CHAS. H. BROOKS CONVICTED. 

It did not take a jury long to con- 
vict Chas. H. Brooks, president of the 
National Securities Co., St. Louis, Mo., 
on all three of the counts for which he 
was indicted and bound over to the 
United States District Court. The 
jury, before which Brooks stood trial, 
brought in a verdict of guilty after 
twenty minutes’ deliberation. The Na- 
tional Securities Co. was an offshoot of 
the Rialto Grain and Brokerage Co., a 
notorious get-rich swindle which, when 
it was operating, was constantly ex- 
posed by the Financial World. 


$100,009,000 A YEAR. 


Are Lost by Fake Mining Schemes. 


It is estimated that in this country 
every year nearly $100,000,000 are taken 
out of the savings of people of limited 
means by financial fakers, especially 
mining and oil fakers. During the last 
five years, the writer has observed the 
financiering of several thousand fake 
companies, each of which has secured 
a great deal of money from ignorant 
people. 

We frequently mention the name of 
Sanford Makeever as one of the boldest 
promoters. Four years ago, he was a 
poor man: today he boasts of being 
worth over a quarter million dollars. 

There are thousands of Makeevers in 
the country. Think of what money 
the people have lost on the schemes of 
these men, who make the most ex- 
aggerated statements and wildest 
promises in order to make people in- 
vest in their inflated propositions! 

Why should this country pay tribute 
to such a class of people whose proper 
place in society in other countries 
would be just where all people who 
are a threat to organized society aré 
kept? Germany, France and England 
have long ago recognized the disturb 
ing element of the faker, and have 
passed laws making it a felony punish- 
able by penitentiary for any board of 
directors, or promoters, or financial 
agents to make and circulate fraud- 
ulent statements regarding the char- 
acter and prospects of the financial 
propositions whose stocks are floated. 

Of the promoters who have operated 
in this country during the last five 
years, at least ninety-five per cent 
would, in any of the three above named 
European countries, have come under 
the laws of the penal court that makes 
such doings punishable by hard labor 
It is a burning shame that in our 
country it is possible for unscrupulous 
promoters to rob the public and 
especially the poor, who accumulate a 
little money for rainy days or for old 
age and are deprived of same by false 
promises of high dividends which exist 
in the imagination of the promoters 
only. 

Compared with the actions of the 
common every-day promoter who prom- 
ises wealth and fantastic dividends, the 
profession of the hold-up man and 
Street robber is an honorable one. With 
the latter class of promoters before 
you, you know what to expect and are 
at least in a position to defend your- 
self and get the best of the enemy. 
But in dealing with a fraudulent pro- 
moter, one is robbed of his money 
without even having a chance to de- 
fend himself. 

Regarding the effect of the Equitable 
scandal on public morals, President 
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2oosevelt, in a letter to Ex-Secretary 
Morton, stated: 

“Not only is it lamentable to 
think of the condition of hundreds 
of thousands of poor people all 
over the country who have found 
their confidence shaken in the pro- 
vision which they have made for 
their families and for their old age 
by putting the savings of~years in 
this society, but the loss of con- 
fidence thereby created affects the 
whole insurance business of the 
country and weakens that great 
tendency for the promotion of 
thrift and providence.” 

The same words also apply to the 
methods of the modern promoters of 
high and low finance, who drive more 
people to the poor-house and suicide 
than any other crime. When the con- 
cerns whose inflated securities these 
fellows sell to unsophisticated small 
investors collapse, the savings of years 
are lost. 

In one of his speeches, our “square 
deal” president said, “We should 
shackle greed as we have shackled 
force.” When shall we do it? Other 
countries have done it. How long will 
our country stand the indictment of 
allowing an unscrupulous gang of peo- 
ple to plunder the public of hundreds 
of millions of dollars each year? This 
is not a matter for the states or 
municipalities to legislate against for 
this swindling is going on through the 
mails, and it is Uncle Sam's domain to 
put an end to those thieves who are a 
curse to the saving public. 


DON’T TAKE THE PROMOTER’S 
WORD FOR IT. 





When you wish to place your money 
where it can work for you, don’t bite 
at the first “good thing’’ you see ad- 
vertised: It is to the interest of the 
man who wants to sell you stock to 
place same before you in the rosiest 
light. He knows that if he would not 
do so, you would not buy it. If you 
want to buy a stock, don’t rely entirely 
upon what the seller says, but consult 
others. 

Before consulting others who you 
think may be able to express an honest 
and intelligent opinion, ask the pro- 
motor to furnish you with a statement 
of the condition of the company, show- 
ing assets and liabilities, profits and 
losses, and also an accurate descrip- 
tion of the property. You will then 
be able to judge whether the company 
is over-capitalized or not, whether 
same is incumbered with debts (for 
debts may lead to a receivership) and 
whether earnings are such that may 
lead to permanent dividends. Also ask 
for a copy of the by-laws of the com- 
pany. If, with all such information at 


your disposal, you cannot get a cor- 
rect idea as to whether a certain stock 
is desirable or not, your banker or 
somebody else in your community may 
be able to advise you. 

If someone would offer you a mort- 
gage on a certain piece of property, 
common sense would tell you to ascer- 
tain whether the property is sufficient 
surety for the loan, whether the title 
to the property is good and whether 
there are not prior incumbrances on 
the property. The man who would buy 
a mortgage without first ascertaining 
the requirements of the surety would 
be considered an idiot. 

Why not employ the same precaution 
when buying stock? Don't believe what 
the promoter tells you about the value 
and prospects of the stock he wants 
to unload on you. Don't take it for 
granted that the stock offered to you 
will turn out a great money maker and 
dividend payer because the promoter 
tells you so. The promoter, generally 
a person living in another city and en- 
tirely unknown to you, has no inter- 
est in you, but is solely prompted by 
his own selfish interest to sell you 
something which, in many cases, he 
himself would not buy. He may offer 
you a good thing, but it is up to you 
to find it out. In most cases, an in- 
telligent investigation will tell you to 
let alluring offers of great wealth for 
little money severely alone. 

The observation of these plain com- 
mon-sense rules as outlined above will 
Save investors bitter disappointments 
and heavy losses. 


THE SUPREME OIL & GAS CO, 


There is a remarkable contradiction 
between the name of this oil company 
and the record established by the com- 
pany which is acting as its fiscal 
agents. Supreme—‘“above everything”’— 
is a very good name to select for a 
company, but when associated with an 
enterprise which as fiscal agents never 
has, as far as it is known to this 
paper, promoted a substantial success, 
but has earned the sobriquet of a su- 
preme faiiure, it loses all the good 
qualities supposed to be identified with 
the word “supreme.” 

The company which is capitalized for 
$1,500,000, shares $1 par, but being sold 
for 5c a share, does not own any land. 
All it possesses are leases on about 
450 acres of what is supposed to be 
good oil land. For this, investors are 
asked to pay a price for the shares 
that places a value of $75,000 on a 
property which can be duplicated by a 
little trouble and the slight expense 
incurred in traveling among farmers 
near an oil field and getting leases 
from them calling for a royalty in case 
oil is struck on their land. 
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“THE BANE OF THIS COMMUNITY.” 


“What Is Your Business, Mr. Ma- 
keever?” 


In an interview, which a representa- 
tive of the Chicago Daily News had 
with State Attorney Healy of Chicago, 
Mr. Healy is reported to have said, 
“Get-rich-quick concerns have been the 
bane of this community for years.” 

This correct impression of conditions 
seems to have pervaded the Grand 
Jury room when the libel suit of San- 
ford Makeever against the editor of 
this paper was called. 

The articles of the Financial World 
contained grave charges and the ques- 
tion before the Grand Jury probably 
was not only whether the words used 
by the Financial World in describing 
Makeever's methods were libelous, but 
also whether Sanford Makeever or any 
other get-rich-quick man can be libeled 
at all. 

We do not know what happened in 
the Grand Jury room, but the gang that 
conspired with Makeever to hurt the 
Financial World had published in the 
Chicago Examiner that the Grand Jury 
was influenced because it did not ask 
Mr. Makeever whether he was libeled 
or not, but what his business was. 

The members of the Grand Jury 
must have divined that Makeever came 
before them for a certificate of char- 
acter and it would be the worst blow 
to justice in this state if the state 
attorney's office or the Grand Jury 
would lend its hand to give a get- 
rich-quick-man a certificate of good 
character. On the Grand Jury there 
may have been members who have 
been hit by just such fake finaneial 
schemes as are promoted by _ the 
Makeevers. 

It would have been the grossest in- 
Sult to justice if the machinery of the 
state of Illinois were set in motion 
to prosecute the editor of a paper for 
exposing the schemes of the Makeevers 
by which Sanford Makeever has be- 
come a rich man during the last four 
or five years. Four or five years ago, 
he was a bankrupt, having failed on 
the Chicago Board of Trade. Since 
then he has promoted an enormous 
number of companies by which people 
have lost their money—but Makeever 
has prospered. 


THE GREENE PROPERTIES. 


On the strength of a report of a 
mining expert by the name of Glover 
(a man of whom people who are under- 
stood to know most mining experts 
claim to have never heard before) that 
the different mining properties pro- 
moted and conducted by Col. Wm. C. 
Greene were not as represented, “but 
highly over-capitalized and that the 
dividends paid so far were not earned 
at all, Greene Consolidated Copper 
dropped from 27 to 20 and Greene Gold 
from 7 to 2%. Since the first named 
stock has recovered to 22% and the 
last named to 4%, which indicated that 
there are a good many people who 
don’t place much credence in the state- 
ments of that expert, “Glover.” 

J. P. Casey, Jr., an expert mining 
engineer, according to a dispatch from 
El Paso, Tex., says he is willing to 
swear he was offered $5,000 by dis- 
gruntled stockholders and enemies of 
Colonel Greene to make an adverse 
report on the Greene properties. He 
threatens to divulge names if further 
attacks are made on Colonel Greene. 
Casey was the first person to predict 
the collapse of the copper market of 
1901 and disclosed the weakness of 
Amalgamated, predicting a cut in its 
dividend rate. 

Colonel Greene, himself, claims that 
all unfavorable reports are false and 
malicious and emanate from schemers 
who are anxious to depress his stocks 
in order to buy same cheap for con- 
trol. Col. Greene has called a meeting 
of the directors of his companies for 
July 5th, when he will ‘nail down” all 
stories about his companies. 

There must be a great deal of truth 
in Col. Greene’s claims that somebody 
is “gunning” for his properties, for 
since he entered Wall Street five years 
ago with. what has since been con- 
sidered to be one of the world’s great- 
est copper mines, he has had to fight 
continuously for the protection and 
control of his copper company. So far 
he has had the support of his stock- 
holders and has successfully outgen- 
eraled the allied Wall street forces 
arrayed against him including H. H. 
Rogers, E. H. Harriman, John W. 
Gates, Edwin Hawley and a score of 
lesser lights. 

In the meantime he has_ system- 
atically developed his copper properties 
and has expended millions in a plant 
at Cananea which has made possible a 
production as high as 6,000,000 pounds 
of copper in one month and during this 
time he has paid dividends to stock- 
holders of nearly $3,000,000. 

He successfully promoted and floated 
the Greene Consolidated Gold Co. with 
$5,000,000 capital to control the placer 
deposits of gold in the Yaqui moun- 
tains of Sonoro, 30 miles south of 
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Cananea, and has reported to stock- 
holders two clean-ups of $200,000 and 
has started the payment of dividends 
of 20 cents per share bi-monthly. 

Then he formed the Greene Gold- 
Silver Co. which controls fourteen sep- 
arate and distinct properties in Mexico 
which have a gold and silver production 
record, under crude Mexican mining 
conditions, of millions. He secured val- 
uable concessions from the Mexican 
government and entered into contracts 
to build a railroad several hundred 
miles in length to give railroad facil- 
ities to his various properties. 

Friends of Colonel Greene maintain 
their faith to him and believe that his 
Wall street enemies are responsible for 
his latest troubles. They believe that 
he will emerge from the present con- 
troversy in a stronger position than he 
has yet occupied. 





LAWSON’S APPEAL TO POLICY 
HOLDERS. 


Don’t Get Into the Frenzifier’s Trap. 


It is Thomas W. Lawson, the Boston 
value smasher’s policy to create dis- 
trust and to wreck values. He is a 
“bear’ on everything. Now he appeals 
in “Everybody’s Magazine” to all policy 
holders in the Equitable Life Assur- 
ance Society, the Mutual Life of New 
York and the New York Life, to send 
him their names and addresses and 
also to state the amounts of insurance 
arried and premiums paid, assuring 
them that it is his intention to or- 
ganize the policy holders against the 
companies and reduce the yearly pre- 
mium by 40 per cent. He advises all 
policy holders, however, to pay their 
premium for this year, assuring them 
that “it will be the last to these 
plunderers.” 

Lawson's own record as a wrecker 
nd plunderer ought to be _ sufficient 
warning for policy holders not to get 
into the trap he is setting for them. 
What he wants is not to protect policy 
holders, but to demoralize them so 
that he can, if possible, wreck those 
rreat insurance companies. The revela- 
tions of the doings of the former man- 
gement of the Equitable Life Assur- 
nee Association have shown that there 
s something “rotten in Denmark,” but 

ese discoveries of rottenness have al- 

eady within a short time led to a 
eorganization, which will restore the 
l\quitable Life to its former high 

inding and to general confidence. 

Tne new “Over-Lord” of the Society 
; Mr. Paul Morton, until recently Sec- 
etary of the Navy, a man of whose 
bility and integrity President Roose- 
elt speaks in the highest terms. The 
Olicy holders can safely place their 


confidence in a man in whom our 
president, a man without fear or favor, 
confides. 

At the head of the Board of Trus- 
tees of the Equitable Life is a man of 
unquestionable integrity and honesty 
of purpose—Ex-President Grover Cleve- 
land. Further, President Roosevelt has 
just started an agitation for national 
supervision of all great insurance cor- 
porations. If it comes to that, the 
supervision by national insurance ex- 
aminers will be as strict as that of our 
national banks by bank-examiners. 

There is no reason for policy holders 
of any of the great life insurance 
companies to be alarmed, but there 
would be if policy holders would band 
together under the leadership of T. W. 
Lawson, a reckless and unscrupulous 
wrecker. His claim that he can reduce 
the premiums by 40 per cent is nothing 
but hot-air. Life insurance is not a 
charity or gamble, but a business based 
on mathematics and cold statistics. 
Lawson's aim is to wreck great life 
insurance companies, if such a thing 
were possible. 


W. M. OSTRANDER. 


A subscriber in East Greenville, Pa., 
writes us as follows: 

“I have shares of the Jas. Dunlap 
Carpet Co. of Philadelphia. I paid $100 
and $125 per share to Mr. Ostrander. 
As I want to dispose of these shares, 
Mr. Ostrander offers me $85 per share. 
That proves your assertion made in the 
June issue of the Financial World. Had 
I had your paper a year ago I would 
be worth probably from four to five 
hundred dollars more. Brother, stick 
to the work you have undertaken, your 
reward will be rich.” 

Those who don’t try to get rid of 
the various stocks floated by Ostrander 
will lose most of their money. The 
various companies, whose stocks he is 
trying to unload, are highly over-capi- 
talized. We, ourselves, would not buy 
the Dunlap Carpet Co. stock for $25.00 
a share. 

Mr. Ostrander is using magazines to 
entrap investors, asking them to write 
for his free book, “How Money Grows.” 
Those who happen to do so and are 
induced to buy his stocks, will soon 
find that the right title for his book 
ought to read, “How Money Goes.” 





CONTINENTAL FINANCE CO, 

This concern is now in the hands of 
a receiver, while its officers have been 
arrested by United States authorities 
on the charge of using the mails to de- 
fraud. For months the Financial World 
has branded this concern as a swindle, 
and it has turned out to be such in 
every respect. 
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GOLDFIELD AND TONOPAH. ° 


How the Public Is Fleeced. 


Rocky Mountain Securities Co.—The 
American Banking. & Brokerage 
Co.—The Denver Finance Co., Etc. 
The Denver News recently exposed 

numerous investment companies which 
are fleecing the public by selling 
worthless stocks of mining companies 
located in the Tonopah, Goldfield and 
neighboring mining fields. That paper 
claimed that the Big Elk Mining Co. 
was formed on the basis of $1,500,000 
stock on claims bought for $250.00 and 
that the advertisements offering the 
stock were full of daring falsehoods. 

In describing the methods of Tonopah 
and Goldfield mining swindles, whose 
headquarters are in Denver, the Times 
of that city says: 

“The methods of mining stock 
swindlers are simple but devilish. 

“A new gold camp is discovered. 
Some splendid, rich mines are opened 
up and the imagination of the country 
runs wild. 

“The times and the publie are ready 
for the mining steck swindler. 

“Perhaps hc already controls some 
so-called brokerage company whose 
sole business is advertised to be the 
handling of sound stocks of different 
kinds, to float legitimate enterprises 
and earn the commissions. If he doesn’t 
happen to control such a company he 
organizes one forthwith with a high- 
sounding name. It may be three or 
four such will be started. One can 
help the other by testimonials as to 
their integrity, skill and sterling worth. 
Then, again, through a multiplicity of 
companies they can place so many 
more fortune-making mines upon the 
market when each blowing its own 
and the other's bellows fans the flame 
of cupidity ever glowing in the human 
breast into a consuming fire. 

“The band of swindlers repair to the 
mining camp and establish branches 
there. They pick up for a few hundred 
dollars shreds and patches of ground 
void of present or prospective value. 
They form a mining corporation, place 
its capital stock at some enormous 
figure—a million, million and a half or 
two or three million dollars—appoint 
themselves or some dupes directors and 
at once sell the worthless claims to the 
company and receive in payment for 
them a large proportion and often all 
of the capital stock of the company. 

“The stock must be disposed of with 
a rush. It must all go, say, within a 
year or less. When it is gone the 
suckers who get the stock for their 
gzood round money may take the prop- 
erty of the company. They find an 
empty treasury, worthless claims and 





the rosy pictures that led them astray 
smothered in the fog.” 

In the campaign of publicity that has 
been started at Denver, to show up the 
character of some of the promotions 
that are being advertised from that 
city as “winners” at Goldfield in 
Nevada, developments tend to show the 
existence of a ring formed to sell get- 
rich-quick stocks. én 

According to the Denver News, this 
ring consists of the Rocky Mountain 
Securities Co., the American Banking 
& Brokerage Co., the Denver Finance 
Co. and the L. E. Wilson Investment 
Co., and mining promoters and brokers 
who have been selling Goldfield stocks 
on which it is alleged fancy claims 
have been made. The companies whose 
stocks are included in the attack are 
those of the Big Elk Gold Mining Co., 
the Goldfield Coming Nation, the Gold- 
field Double Eagle, the Goldfield Hub 
Co., and the Lige Harris Bullfrog Gold 
Mining Co. 

It is alleged that these properties 
have been advertised in flamboyant an- 
nouncements urging investors to par- 
take of these get-rich-quick samples. 
The allegation is made that these 
brokerage concerns issue a mining 
paper called the “Western Investors’ 
Review,” which purports to sound the 
praises of the stocks which these con- 
cerns are floating, while on the other 
hand it endeavors to belittle the prop- 
erties of those firms at Goldfield which 
recently called attention to the char- 
acter of the former’s promotions. 


LOSSES BY BUCKET-SHOPS. 





According to an estimate of Mr. John 
Hill, Jr., who for years has been fore- 
most in efforts to drive bucket-shops 
from Chicago, about $200,000,000 are 
lost annually by bucket-shops. There 
are a thousand bucket-shops tn thé 
country whose victims contribute that 
enormous amount every year to feed 
sharpers and swindlers. 

In the machinations of the bucket- 
shop interests and those of kindred 
concerns that are garnering this $200,- 
000,000 a year from the American peo- 
ple, the fake trad® journal has had 
much to do; the fake mercantile 
agency, reporting extravagantly upon 
the responsibility and wealth of the 
schemers, has evolved and has cut 
wide swath into the credulity of men 
and women; fake banks and bankers 
have come into existence for the com- 
pletion of the work of the others, and 
by no means least in the category, the 
whole aggregation has been lending 
each other the “sucker list,” which is 
an interchangeable list of names and 
addresses of men and women who 
have “bitten” at one scheme and may 
be promising of a rise to another of 
different type under a new title. 
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PENN. WYOMING COPPER CO. 
This company has a directorate com- 
posed of business men well known in 
their own locality. It owns property 
including the Ferris Haggerty Mine at 
Grand Encampment, Wyoming. 

A brochure which gives illustrations 
of the property, so far as it is possible 
with a kodak, shows that the property 
is in a good condition and that the 
holdings are extensive. 

According to the letters issued by the 
Equitable Securities Co., the fiscal agent 
for the Penn. Wyoming Copper Co., 
the mines are producing copper which 
nets a profit of $50,000 a month or 
$600,000 a year. 

On the company’s capital of $5,000,- 
000, this net profit is sufficient to pay 
12 per cent annually; yet the company 





is selling shares for 50c which puts 
a value of $2,500,000 on the entire 
holdings, consisting of mines, tram- 


ways, smelters, machinery, real estate, 
ete., and increases the profits to 24 
per cent annually. 

As the company is paying 1 per 
eent a month, it is in a position to 
place the other 1 per cent to the credit 
of the surplus; and, with a little 
patience, it could soon accumulate 
money to make all the addi- 
improvements, for which pur- 
pose the fiscal agents claim they are 
offering stock for sale. So it seems 
emarkably strange that a stock, which 
irtually by the net profits it is claimed 
the copper property is consistently 
iaking should be in eager demand at 

price way above par, is being sacri- 
ficed at one-half the face value of the 
ertificates 
The stock 
Equitable 
through 
change, 


enough 


onal 


is offered for sale by the 
Securities Co. and _ also 
the National Business Ex- 
which seems to be closely 
llied to H. W. Cross & Co., conduct- 
ng a correspondence school on real 
estate, in the Tacoma Building. 

The students of the latter named 
oneern, aS soon as they take up their 
receive a letter from the Na- 
tional Business Exchange asking them 
to solicit subscriptions for the stock. 
It describes the property and the pros- 
pects in even more roseate colors than 
lepicted in the literature and letters 
which the Equitable Securities Co. 
ssues, 

The commission item to the company 
for selling the stock, in itself, must 
e quite a large item to allow the ex- 
tensive advertising, postage, circular- 
zing, commission to the fiscal agent 
nd to the agents secured by the Na- 
onal Business Exchange. 

What investors should demand to 
know before being enticed by the gen- 
erous dividend rate established by the 
ompany is whether these dividends are 
earned legitimately; if there is any in- 
lebtedness on the different properties, 


studies, 


what is the amount; why it is not be- 
ing paid from the production before 
declaring dividends; for what purpose 


the proceeds derived from the sale of 
stock are used, and a financial state- 
ment that will show what the actual 


receipts and disbursements are. 


THE UNCLE SAM OIL CoO. 





If fire works, patriotic speeches 
hurled at the octupus of trusts, the 
Standard Oil Co., and big excursions to 
the property accompanied by barbecues, 


are forces which make _ substantial 
growing properties, then investors in 
Shares of the Uncle Sam Company of 


Cherryvale, Kansas, are already assured 
of big dividends. 

But neither excitement, nor big page 
create gilt investments. 
Finance is a cold process 
dealing with actual does not 


edged 
calculating 
facts; it 


ads, 


take into consideration excitement 
among a populace, but always allows 
for a wide latitude to exhaust itself 


when business again returns to its un- 
temperamental work of making money. 


Stockholders of this company must 
keep in mind that if the pipe line is 
ever completed to Kansas City, the 
keenest, most relentless competition, 
that of the Standard Oil Co., will be 
met and the successful manner by 
which the trust has heretofore snuffed 
out competition does not encourage the 
belief that the Uncle Sam Company 
will have any better success than any 


of the companies which have locked 
horns with the Standard in the past. 
Mrs. Tarbell, in McClure’s, has related 
how the Standard Oil Co. swept the 
Pennsylvania oil fields clean of inde- 
pendent refineries. There are men in 
the Ohio fields who still harbor a re- 
sentiment which cannot be_ effaced 
against the Standard Oil Co. for ruin- 
business by shipping car- 


ing their 
oil into Fostoria 


load after carload of 
to give away free until all opposition 
to its methods was broken down. 
With all of her laws against monopol- 
ism, what has Texas accomplished now 
that its great oil fields have been added 
as a factor of the Lone Star State’s 
production? Nothing—as the Standard 
Oil Co. controls the production and sets 


the price for oil with the same iron 
hand that it does in states the laws 
of which favor it most. 

The patriotism of Kansas is an ad- 
mirable trait for it appeals to all who 
desire every person to have a square 
deal, but it appeals to the pocket- 
book quite differently, and finance is 

the pocket-book of the nation. 


but 
Finance won't believe the Standard Oil 
Co. beatable in leveling and crushing 
competition until it has been once done, 
notwithstanding how earnest the op- 
position is in its faith that the trust 
can be brought to its knees. 
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“OUR FIVE MILLION CAPITAL.” 
First National Co-operative Society. 


In lengthy magazine advertisements, 
some of them occupying twenty full 
pages, the First National Co-operative 
Society (Cash Buyer’s Union) tells 
many things about co-operation, about 
the success of other mail order houses, 
but very little about its own true 
condition. In one of those advertise- 
ments (see the six page advertisement 
in the “Book Keeper” of June) the 
First National Co-operative Society 
says, “Did you read about our capital 
of five million dollars?” 

Where is this capital? Does it con- 
sist of cash or of priuted stock cer- 
tificates? We are under the impression 
that most of that five million capital 
consists of unsold stock certificates, 
and we hardly believe that any bank 
would loan one hundred thousand dol- 
lars on the entire “five million dollars 
capital.” If any bank would do it, 
that is, loan $100,000 on the unsold 
stock certificates still in the possession 
of the First National Co-operative 
Society, the bank examiner would at 


once consider it its duty to close up 
that bank. 
The First National Co-operative So- 


ciety is now selling stock for nearly 
two years and has also paid dividends. 
We would advise all to whom the 
stock is offered as an investment to 
ask the concern first to submit a state- 
ment of assets and liabilities and also 
of profits and loss. Such a statement 
alone will enable people to form a 
correct idea of how much real capital 
that “five million dollar” concern has, 
what business it is doing, how much 
profits it is making and whether the 
payments of 10 per cent dividends have 
been justified or not. Without such a 
statement, to the correctness of which 
the general manager ought to swear, 
we would not advise anyone to touch 
the stock with the longest pole. 





GRANBY. 


The latest report received from Van-- 


couver regarding the Granby Con- 
solidated Mining, Smelting and Power 
Co. is highly flattering. According to 
Same the company is now laying down 
copper in New York, refined and sold, 
at a cost of between 8 and 9 cents 
per lb., that the company is entirely 
free from debt and has set aside suffi- 
cient money to pay for an increase in 
smelter capacity and to pay for addi- 
tional properties which cost $160,000. 

In addition, the Company is said to 
have substantial cash surplus and that 
dividends will be commenced in the fall 
at the rate of 4 per cent, or 10 cents 
per share quarterly. 

Granby is handling now about 50,000 


tons of ore per month from which it 
recovers about 1,300,000 lbs of copper. 
Crediting the gold and silver values 
against the cost of this copper, there 
should remain a profit of about 6 cents 
per lb. with 15-cent’ copper, which 
would indicate that the Granby Co. is 
now showing net earnings of about 
$75,000 per month, although some state- 
ments from official sources have placed 


earnings some months as high as 
$100,000. 
The proposition is capitalized at 


$15,000,000, of which $13,500,000 have 
been issued. Earnings for the year 
ending June 30 have been as follows: 
1902-1903, $2,271,252 gross and $296,298 
net; 1903-1904, $2,968,347 gross and 
$283,513 net. The company owns up- 
ward of 340 acres of mining property 
at Phoenix, British Columbia, developed 
by several miles of underground work- 
ings. 


THOMAS F. RYAN, 


The Man Who Controls the Equitable 
Life. 


Thomas F. Ryan, the New York trac- 
tion magnate, who bought the majority 
stock of the Equitable Life from James 
Hazen Hyde, and by it secured control 
of over $400,000,000, is considered worth 
over $50,000,000. He has made it all in 
Wall Street. 

The Wall street estimate of Mr. Ryan 
is that he is a financial swordfish of 
the first magnitude. He is looked upon 
as the twin brother, temperamentally, 
of Henry H. Rogers—remorseless and 
unmindful of everything in pursuing a 
purpose to an end. Both have been in 
the game long enough to have their 
measures taken and their characters 
understood by the community in which 
they have done business and waged 
battle with almost undeviating success 
in the upbuilding of fortunes colossal 
almost beyond human understanding. 
Both are masters of financial intrigue 
and every sort of manipulation known 
in the world of money. Both are still 
intensely active in the field of develop- 
ment and construction, yet, strange to 
say, each now seems anxious to gain 
the esteem and good will of his fellow 
men. 

It does not follow because Thomas 
F. Ryan is willing to invest some of 
his superfluous millions in the Equitable 
reorganization enterprise that he is 
bent on despoiling the society of its 
$400,000,000 of assets. Mayhap he is 
really anxious to erect a monument in 
the contemplation of which coming 
generations will forget his previous 
record. The Wall street population 
confesses skepticism on that point, 
however, and like the Missourian it 
voices the chorus, “you must show me,” 
as a preliminary to faith. 

















Recky Mountain Investment Co. 


This Colorado concern, located at 
Denver, has acquired the ownership of 
four papers, an advertising agency, a 
printing business, a small book and 
novelty business, an investment com- 
pany which acts as fiscal agent earn- 
ing its profits through commissions 
from the sale of stock, a small build- 
ing, and some mining claims. All these 
have been merged into a holding com- 
pany with a million dollars capital, the 
shares having par value of $1. They 
are offered to investors at par with a 
guarantee that the shares for the first 
five years will not earn less than 8 
per cent per annum. 

They earned, according to the com- 
pany, 20 per cent last year and a 
dividend of 6 per cent for June, July 
and August, this year, has just been 
declared, which is at the rate of 24 
per cent. 

All the assets of this company are 
of a very doubtful character, and their 
value would be less than $100,000 if 
they were appraised by a disinterested 
committee of Denver business men. The 
rest of the capital consists of water 
and wind. 

Before putting a dollar into this 
enterprise investors should find out 
what the company paid in actual cash 
for its different properties and if these 
big dividends were actually earned by 
the different businesses and not paid 
out of the money which they are pay- 
ing in for their shares. 

HORSESHOE MINING CO. 

Another reorganization plan has been 
laid before those interested in that ill- 
fated concern. While operating less 
than five years, this company has al- 
ready been reorganized four times. It 
owns a large property in the Black 
Hills of South Dakota, which, however, 
is heavily encumbered, while the com- 
pany has been enormously over-capi- 
talized. About three years ago, when 
the stock of this company was floated 
at $1.00 a share, the Financial World 
warned its readers against investing 
in same. Those who took our advice 
certainly have no reason to regret it. 





The Co-operative Investment Co. 


This company, located in the Cham- 
ber of Commerce at Detroit, Mich., 
should be investigated by the federal 
iuthorities, as well as by legal officers 
of the state, without any delay. The 
company is flooding the mails with let- 
ters, glowingly describing how, by its 
co-operative plan, it has never earned 
and paid less than 5 per cent per 
month and some months as high as 20 
per cent. 

An investigation will either reveal 
another get-rich-quick concern, and it 
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can be stopped before it has taken 
many people in, or a method of mak- 
ing money quickly by honest methods, 
which is hardly probable. 


FROM WHAT THE WHITE RIVER 
MINING CO. PAYS DIVIDENDS. 


The treasurer's report to stockhold- 
ers of this company, which has its 
principal office at St. Louis, is interest- 
ing enough to publish in full, as it il- 
lustrates, without requiring further 
proof, that the dividends paid so far 
have come principally from the re- 
ceipts derived from the sale of stock. 
The report follows: 








RECEIPTS. 
Treasury share sales ........ $27,242.43 
ee ee eee ee 1.960.40 
Balance Feb. 28, 1905........ 619.50 
DD 25 ta Won a xe hw ae we ae a $29,822.33 
EXPENDITURES. 
Secretary's salary, office ex- 

pense, rent, postage, print- 

ing, stationary, etc........$ 927.89 
er rereer ree 2,715.18 
COG -PUMCMMMOE 66 sc ve teases ine 900.00 
<A Se er eS ‘ 1.40 
Personal property (St. Louis 

errr ear ee 100.00 
oe ot on EP TO OTe 2,937.50 
Franchise and agents’ fee... 35.00 
Property purchased “Kitty 

. WE SG bs ade e kad eta 18,000.00 
“Kitty P” machinery  pur- 

BME. Stawssxcocstenkesesis 3,024.03 
ee aoe ll eee 119.50 
le oh a, ee 308.08 
“Kitty P” well contract .... 100.00 
“Kitty P” miscellaneous acct. 35.25 
DEUROGRAOMIGOES 2 bsickceaccéasan 467.95 
Balance Feb. 28, 1905 ........ 150.55 

| Sa eae a ee $29,822.33 


This report brings out the fact that 
while the ore sales only amounted to 
$1,960.40, from which must be deducted 
ore purchased to the extent of $900, 
reducing the net ore production to 
$1,060.40, dividends in six installments, 
approximating $2,937.50, were paid to 
stockholders — consequently, $1,773.50 
must have been taken from the treas- 
ury fund, which represents monies paid 
by stockholders for their shares. 

Instead of receiving dividends from 
the sale of the ore produced by the 
mines, most of the money received by 
the stockholders was their own 

The balance in cash on hand is only 
$619.50, which won't run a mine very 
long; and unless more money from ad- 
ditional sale of treasury stock is se- 
cured, if this report is any criterion, 
dividends are not only liable to cease, 
but the property also, if it is any good 
at all, may be lost to the stockholders. 

At least, the officers and directors of 
this company cannot be charged with 
concealing anything from stockholders, 
for they certainly have not permitted 
modesty to interfere in their telling 
from where two-thirds of the divi- 
dends have come. 
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ARE THERE FORTUNES IN GOLD 
MINING? 


What Cold Statistics Teach. 





The popular impression is that there 
is no industry in which more money 
can be made as easily and quickly as 
in mining, and this is the reason why 
mining propositions are such a fascina- 
tion to the masses. 

It is claimed that in the manufac- 
turing business the profits on invest- 
ments usually amount to from 10 per 
cent to 20 per cent, while in mining 
success is met with in hardly two out 
of a hundred cases. 

Government statistics, covering the 
operations of 6,244 gold and_ silver 
mines in 1902, show that of that num- 
ber only 2,992 were productive, and 
3,252 only had development work done. 
Of the productive companies the great- 
er part was in the hands of private 
persons, that is, of persons who did 
not form companies or sell stock, but 
preferred to keep and develop. the 
properties for their own benefit. Only 
1,079 producing companies were re- 
ported as being incorporated and to 
have issued shares. The producing 
companies had outstanding $1,017,000,- 
000 in stocks and $7,958,000 bonds. 
They paid $10,455,000 in dividends and 
$409,000 in interest on the bonds. But 
the same companies levied assessments 
to the extent of $25,000,000, by which 
one can see that money was rather 
lost than made. Of the producing com- 
panies actually 136 alone paid divi- 
dends, which, however, did not amount 
to more than 5% per cent. 

Judging by the government statistics 
of 1902, the prospects of big earnings 
on gold and silver mining in the United 
States do not appear very attractive. 
There is no truth in the popular belief 
that easy money can be made by min- 
ing, except by the promoters. 


OHIO CONSOLIDATED OIL Co. 


On account of charges of fraud and 
conspiracy against the officers of this 
company, the Chicago Superior Court 
has appointed a receiver. In the charge 
of the complainant, who owns 500 
shares at the par value of $1.00 a share, 
it is declared that the Ohio Consoli- 
dated Oil Company, the Ohio Southern 
Oil Company, the Chicago Ferndale Oil 
Company, together with the Buckeye 
Consolidated Oil Company, have con- 
flicting interests, and that it is im- 
possible to manage the business of any 
of the companies with fairness to the 
stockholders. In the charge, it is also 
claimed that officers owing money to 
the company and other different com- 
panies, are colluding to rob the share- 
holders of the Ohio Consolidated Oil 


Company. 


BIGELOW’S PUNISHMENT. 


Frank Bigelow, the former president 
of the First National Bank of Mil- 
waukee, who embezzled $1,500,000 of 
the bank’s money, has been sentenced 
to ten years in prison. 

Last year, a man of wealth, honored 
as the head of a great banking insti- 
tution, and trusted by all far and near. 
This year, a convicted felon. And 
wherefore came this dread transforma- 
tion? The reply is contained in one 
word, “Greed.” There was no “want” 
in Bigelow’s life, every luxury sur- 
rounded him. He longed yet for the 
name “multi-millionaire”’ and became a 
thief. 

Remove the senseless adoration the 
public gives to stupendous wealth, re- 
gardless of its method of acquisition 
or use, and then, perhaps will be re- 
moved one of Satan’s most powerful 
emissaries—the demon of Greed. 


CAN THIS NOT BE STOPPED? 


The Mischief Done by Fake Financial 
Papers. 


In the “literature” which the Con- 
tinental Finance Co. of Chicago, a first- 
class swindle, sent out to catch people, 
were “opinions of the press,” consist- 
ing of articles published by a class of 
papers that will boost anything, no 
matter how great a swindle may be, 
provided payment is made for same. 

We herewith quote from an article of 
the Iowa Trade Journal of May, 1905: 

“The Western Trade Journal, un- 
der date of February 2, 1904, has 
given space in its valuable edi- 
torial columns to indorse in un- 
qualified terms the plan and per- 
sonnel of the Continental Finance 
Company of Chicago, which has 
prompted us to look into the mo- 
dus operandi of the company. We 
find that this company has con- 
ceived the idea of a contract that 
could be sold to any one without 
regard to age, sex or physical con- 
dition. Something whereby hold- 
ers will not have to die in order 
to receive benefits, whereby means 
are placed at their disposition en- 
abling them to start in business in 
the prime of life, a possibility 
which, under the present condi- 
tions, they may never reach.” 

The Mercantile & Financial Times of 
New York published a highly laudatory 
article about this swindle, which con- 
cludes as follows: 

“Practically unlimited resources 
and the financial standing of Jus- 
tus W. Lobb and the Hon. Henry 
Wulff, former Treasurer of the 
State of Illinois, give added signif- 
icance to the company’s proposi- 
tion, and prompts the Mercantile 














and Financial Times in extending 
its editorial indorsement.” 
There are hundreds of people who 
strength of 


have sent money on the 
such commendatory articles of “the 
financial press” such as we herewith 
quote. People in small towns don’t 
know what schemes they are up 
against and believe that the papers 
quoted are papers of. good standing, 
published by honest men and not by 
scoundrels. 

Is there no way to stop nefarious 
doings of such fake sheets that are 


doing nothing but setting traps for 
poor people to help relieve them of 
what little savings they have? If 


there is no way to land such rascals 
where they belong, the administration 
of our justice must certainly be a fail- 
ure. 


THE INCURABLE SUCKER. 


On file in the office of a Chicago 
man of affairs at the present moment, 
so says a Chicago Sunday paper, is a 
series of interesting letters which he 


shows occasionally to a friend. These 
letters are especially eloquent of a 
spirit of investment which is in the 


young and old of the country today and 
which prompts the “biting” at almost 
any sort of flaunting announcement of 
quick riches. The letters are from a 
voung man holding an _ official job 
under the government at Washington. 

The first letter is apologetic for re- 
minding the addressee that he is an 
old friend of the writer’s family; but 
it recites that the young man _ has 
about $200 in bank which he has saved 
from his salary, and which he is dis- 
posed to invest with a certain company 
if his friend in Chicago thinks the 
prospects are in line with good busi- 
ness and responsibility. 

Evidently the Chicago man does not 
regard the concern as dependable, for 
the next letter thanks for 
saving the writer loss, but asks a 
further question of a concern that 
promises 20 per cent a month on cash 
investments in grain. 

The third letter, recognizing all that 
the cld friend from Chicago has done, 
explains that he has only a fair salary 
from which it is hard to save much 
inoney, and this fact has led him to 
the necessity of considering an in- 
vestment of his savings that promise 
large returns, and yet at the same 
time promising the maximum of safety. 
Having established his reasons for such 
veniures, he suggests to the friend: 
Perhaps you can answer all I want 
to Know in a single reply. Are any of 
these concerns promising dividends of 
50 per cent and such to be depended 
on?” 


expresses 


And the Chicago man’s letter, in sub- 
reads: “No!” 


Stance, 
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BISMARCK BREWING COMPANY. 


enterprise, 
has the 


Regarding this Chicago 
the U. S. Investor of Boston, 
following to say: 

“From what we can learn, Frank 
Stoffel, a saloon-keeper, and H. B. Rob- 
inson, former editor of the “American 
Adviser,” are trying to start a brewery 
without money. If the public would put 
up the money, of course these two men 
might make the brewery a _ success. 
They have not started to do anything 
as yet. We should consider the chances 
slim for a successful outcome of the 
scheme, and should not care to advise 


any one to purchase stock at this 
time.” 
R. G. Herndon Co. 
This company promises to pay to 


those, who join them in their theatrical 
enterprise, besides a regular weekly 1 
per cent dividend, an additional quar- 
terly dividend out of the surplus re- 
serve fund of 1 per cent—a total of 56 
per cent per annum. 

The promoters base 
earn such fabulous profits upon the 
showing an amusement enterprise of 
theirs made upon a very small capital- 
ization, but investors should not lose 
sight of the important fact that amuse- 
ment enterprises lose as heavily when 
the people do not take to a show as 
a show makes money when it turns out 
a success, 

For that reason, while the profits are 
large, it is a very risky speculation, in- 
stead of a source where money can be 
invested with absolute safety; so that 
when this company assures investors 
that it can pay these profits as regular 
as a bank pays 3 per cent, it makes 
declarations which successful theatrical 
men know cannot be realized. 


their ability to 


If some promoters consider the criti- 
cism of the Financial World harsh, let 
them pause and think how harsh the 
opinions of the great many dupes they 
have taken. must be. 

* * * 

Just because some of the great finan- 
ciers have been found out is no excuse 
to give others a right to be crooked. 

+ ~ + 

The public has a right to know what 
is behind the glowing statements in a 
prospectus. 

* * . 

Some people, especially promoters, 
eall the Financial World a sheet. They 
don’t consider that a paper consists 
of the contents and not of its size. 

* + * 


Those supposedly financial papers, 
which sell copies containing paid-for 
puffs, should be prosecuted for being 


traps. That's all they are. 
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Gibraltar Mines Syndicate. 


The connection of this mining com- 
pany with the Union Securities Co., 
which has a record as fiscal agents, 
extending over years, of not promoting 
a substantial success, will not inspire 
public confidence in that this mining 
company’s shares, offered in Chicago 
by the Union Securities Co., are of any 
higher grade than all the other shares 
it has unloaded upon this community. 


MIDLAND OTL AND GAS CO. 


The same conditions that confront the 
other Kansas oil companies must be 
faced by this enterprise. Forty barrels 
of oil from each of the thirteen wells 
the company claims to possess are not 
all that is needed to earn dividends. 
There must be a market with prices 
profitable enough to make it pay to 
pump oil or drill wells. 

Until Kansas proves that there is a 
large enough consumption within her 
own boundaries to use all the oil pro- 
duced, besides what will come from the’ 
many other wells which will be drilled 
in the future and that she is able to 
keep the competition of the Standard 
Oil Co. out of the state, the shares of 
all her oil companies cannot be re- 
garded in any other light than as a 
very risky speculation. 


When asking our advice in ac- 
cordance with the privileges ex- 
tended to you as a subscriber, do 
not fail to observe the following 
rules, or otherwise, we cannot 
comply with your request: 

ist—Postage must be 
for each reply. 

2nd—Our advice must be consid- 
ered as reflecting our opinions 
only. e 

3nd—All such advice must be 
treated confidentially. Betrayal 
of this trust will forfeit the privi- 
lege of receiving replies to in- 
quiries. 

4th—Subscribers must send all 
literature in their possession re- 
garding the investment upon which 
advice is sought, as we have no 
time to send for such matter, nor 


enclosed 


can we go to this expense. 
Editor, The Financial 


HOW TO SPECULATE. 


World. 


When speculating in Wall Street, al- 
ways place your trades through houses 
that are members of the New York 
Stock Exchange. It will insure safety 
of margins and profits. 

When speculating in grain, do it 
through firms that are members of the 
Chicago Board of Trade. The rules of 
this exchange are as stringent as those 
of the New York Stock Exchange. 





Will You Help? 





Financial World during July. 


thousand new readers. 
paper to 24 pages. 
in price. 


Talk to your friends. 
it will be appreciated. 


I want to add at least a thousand new subscribers to the 


You can help me get them and, in this manner, you can indicate 
to me your appreciation of what the Financial World is doing for vou. 
If only one subscriber out of each five would induce a friend to 
send me a year’s subscription, it would bring me more than a 


With the August issue, I expect to increase the size of the 
I also intend very soon to change the paper to 
a weekly. but whatever changes are made those who subscribe now 
will receive the paper for the entire year without any increase 


Induce them to subscribe. 


SUBSCRIPTION PRICE $1.00 A YEAR 


I assure you 








LOUIS GUENTHER, Editor 











